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An unprecedented period of disruptions to global shipping

Source: DNB Carnegie (layout), various web sources (illustrations)
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Source: SIN

Disruptions have fuelled an unprecedented freight boom…
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…which in fact is exceeding any previous shipping cycle, perhaps 
surprisingly also in context of the wider economy
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USD1,000,000/day VLCC earnings actually a reality…
…and our chart is ruined for the future
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Why bother thinking long-term in a crazy world?
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Why bother thinking long-term in a crazy world?
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Dividends being rewarded like there is no tomorrow!
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Surprising demand resilience with China as the amplifier
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…and put a lid on consumer sentiment across the countryNew housing starts in China are down ~75% YTD versus the 
same period in 2021 and down ~25% Y/Y…

Consumer sentiment in China weakened following the pandemic 
and property downturn 
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Source: Bloomberg (data), DNB Carnegie (calculations)

…leaving an expanding trade surplusChina production continues its positive growth momentum, 
while domestic demand is softening…

China’s industrial production continues to grow despite slowing 
domestic demand, supporting exports
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…with excess steel increasingly finding its way to other 
regions for consumption

Iron ore imports rise post-pandemic despite falling steel 
production…

Chinese commodity imports remains strong despite soft demand, 
with excess products exported
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…leaving vast excess vehicles for exportsChina vehicle production significantly outpacing low 
domestic demand…

As such, the vehicle exports has been booming with excess 
volumes finding a home elsewhere
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…causing rising inefficiencies due to trade imbalances, 
with front-haul growth being the determinant for demand

Exports have experienced strong growth out of Asia over 
the past years, while other trades have stagnated…

Growing China and Asia exports have widened the trade imbalance, 
lifting shipping demand growth above aggregate volume growth
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