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An unprecedented period of disruptions to global shipping
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Disruptions have fuelled an unprecedented freight boom...
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...which in fact is exceeding any previous shipping cycle, perhaps Q
surprisingly also in context of the wider economy
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USD1,000,000/day VLCC earnings actually a reality...
...and our chart is ruined for the future
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Source: Bloomberg (data) & DNB Carnegie (calculations) 5



DNB
'io&amgie
USD1,000,000/day VLCC earnings actually a reality... Q
...and our chart is ruined for the future
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Why bother thinking long-term in a crazy world?
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Why bother thinking long-term in a crazy world?
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Dividends being rewarded like there is no tomorrow!
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Surprising demand resilience with China as the amplifier
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Consumer sentiment in China weakened following the pandemic Q
and property downturn

New housing starts in China are down ~75% YTD versus the ...and put a lid on consumer sentiment across the country
same period in 2021 and down ~25% Y/Y...
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China's industrial production continues to grow despite slowing
domestic demand, supporting exports

China production continues its positive growth momentum, ...leaving an expanding trade surplus
while domestic demand is softening...
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Chinese commodity imports remains strong despite soft demand,
with excess products exported

Iron ore imports rise post-pandemic despite falling steel ...with excess steel increasingly finding its way to other
production... regions for consumption
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As such, the vehicle exports has been booming with excess
volumes finding a home elsewhere

China vehicle production significantly outpacing low
domestic demand...
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...leaving vast excess vehicles for exports
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Growing China and Asia exports have widened the trade imbalance,
lifting shipping demand growth above aggregate volume growth

Exports have experienced strong growth out of Asia over
the past years, while other trades have stagnated...
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...causing rising inefficiencies due to trade imbalances,
with front-haul growth being the determinant for demand

Interbasin trade flows (index 2012 = 100)
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Thank you for your attention!

16



,DNBG

MUST BE READ IN CONJUNCTION WITH PUBLISHED DME CARMEGIE RESEARCH (g .
arregee

Disclaimer

This note must be read in conjunction with published research notes and/or DNB Carnegie Analyst Communication. This note must be seen as marketing material and not as an investment recommendation within the meaning of Regulation (EU) NO 596/2014 on
market abuse (Market Abuse Regulation) and associated rules, implemented in the relevant jurisdiction.

DNB Carnegie is a Business Area in the DNB Group comprising: 1) the investment services division of DNB Bank ASA; 2) DNB Carnegie Investment Bank AB (a wholly owned subsidiary of DNB Bank ASA) and 3) DNB Carnegie, Inc. (a wholly owned subsidiary of DNB Bank ASA).
DNB Carnegie is a leading Nordic provider of investment services.

Any material produced by research in DNB Carnegie is produced in the investment services division of DNB Bank ASA and DNB Carnegie Investment Bank AB; thus “DNB Carnegie” should be read as meaning these two entities throughout the disclaimer text, unless otherwise
expressively stated.

This note has been prepared by DNB Carnegie and is based on information obtained from various public sources that DNB Carnegie believes to be reliable but has not independently verified, and DNB Carnegie makes no guarantee, representation or warranty as to its accuracy or
completeness. Artificial intelligence-based tools may be used as part of the research production process; all content is reviewed by the responsible analyst. Any opinions expressed herein reflect DNB Carnegie’s judgement at the time this note was prepared and are subject to
change without notice.

This note is made for information purposes only, and does not constitute and should not in any way be considered as an offer to buy or sell any securities or other financial instruments or to participate in any investment strategy. This note has been prepared as general information
and is therefore not intended as a personal recommendation of particular financial instruments or strategies, and does not constitute personal investment advice. Investors should therefore make their own assessments of whether any of the trading ideas described herein are a
suitable investment based on the investor’'s knowledge and experience, financial situation, and investment objectives.

Any use of non-DNB logos in this note is solely for the purpose of assisting in identifying the relevant issuer. DNB Carnegie is not affiliated with any such issuer.

This note is for clients only, and not for publication, and has been prepared for information purposes only by DNB Carnegie.

This note is the property of DNB Carnegie. DNB Carnegie retains all intellectual property rights (including, but not limited to, copyright) relating to this note. Sell-side investment firms are not allowed any commercial use (including, but not limited to, reproduction and redistribution) of
this note contents, either partially or in full, without DNB Carnegie’s explicit and prior written consent. However, buy-side investment firms may use this note when making investment decisions, and may also base investment advice given to clients on this note. Such use is
dependent on the buy-side investment firm citing DNB Carnegie as the source.

DNB Bank ASA, its affiliates and subsidiaries, their directors, officers, shareholders, employees or agents, are not responsible for any errors or omissions, regardless of the cause, or for the results obtained from the use of this note, and shall in no event be liable to any party for any
direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs) in connection with any use of this note.

DNB Carnegie and the rest of DNB Group have implemented a set of rules handling conflicts of interest. This includes confidentiality rules restricting the exchange of information between various parts of DNB Carnegie and the rest of DNB group. In order to restrict flows of sensitive
information, appropriate information barriers have been established between the Investment Banking Division and other business departments in DNB Carnegie, and between DNB Carnegie and other business areas in the DNB Group. People outside an information barrier may
gain access to sensitive information only after having observed applicable wall-crossing procedures. This means that employees of DNB Carnegie who are preparing this note are prevented from using or being aware of information available in other parts of DNB Carnegie or DNB
Group that may be relevant to the recipients’ decisions.

Please see DNB Carnegie's website (www.dnb.no/disclaimer/MAR) for information in accordance with Market Abuse Regulation (MAR). This website contains information about our published investment recommendations and potential conflicts of interest. Please contact the DNB
Carnegie analyst(s) on the front page for further information and inquiries regarding this note.

Distribution of material like this note is in certain jurisdictions restricted by law. Persons in possession of this note should seek further guidance regarding such restrictions before distributing this note.

DNB Bank ASA is a bank incorporated in Norway and is authorised and regulated by the Norwegian Financial Supervisory Authority. DNB Bank ASA is established in Singapore and in the UK via its Singapore and UK branches, which are authorised and regulated by the Monetary
Authority of Singapore, and on a limited basis by the Financial Conduct Authority and the Prudential Regulation Authority of the UK respectively. DNB Bank ASA is established in Sweden via its Sweden branch which are subject to supervision by the Financial Supervisory Authority
of Sweden. DNB Carnegie Investment Bank AB is a bank incorporated in Sweden with limited liability and is authorised and regulated by the Swedish Financial Supervisory Authority. DNB Carnegie Investment Bank AB is established in Finland and Denmark via its Finland and
Denmark branches which are subject to limited supervision by the respective national Supervisory Authorities.

Further details about the extent of regulation by local authorities outside Norway and Sweden are available on request.

Additional information for clients in Australia

This note has been prepared and issued outside Australia.

DNB Bank ASA ARBN 675 447 702 is exempt from the requirement to hold an Australian financial services licence under the Corporations Act 2001 (Cth) (“Corporations Act”) in respect of financial services it provides to “wholesale clients” within the meaning of
the Corporations Act (“Wholesale Clients”). DNB Bank ASA accordingly does not hold an Australian financial services licence. DNB Bank ASA is regulated by Finanstilsynet (the Financial Supervisory Authority of Norway) under the laws of Norway, which differ
from Australian laws.This note is provided only to authorised recipients who are both Wholesale Clients and “professional investors” within the meaning of the Corporations Act. In no circumstances may this note be provided to any other person.

No member of the DNB Group, including DNB Bank ASA and DNB Carnegie Investment Bank AB, is an authorised deposit-taking institution (“ADI”) under the Banking Act 1959 (Cth). Accordingly, neither DNB Bank ASA nor DNB Carnegie Investment Bank AB is supervised by the
Australian Prudential Regulation Authority as an ADI. DNB Bank ASA is a limited liability company incorporated in Norway. Nothing in this note excludes, restricts or modifies a statutory warranty or liability to the extent such an exclusion, restriction or modification would be prohibited
under Australian law. Additional information for clients in Canada. This note and the information included herein is general investment advice that is not tailored to the needs of any recipient and, accordingly, is distributed to Canadian residents in reliance on section 8.25 of the
Canadian Securities Administrators’ National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. For disclosures regarding any financial or other interest that DNB Bank ASA, DNB Carnegie Investment Bank AB and their affiliates may
have in the issuer or issuers that are the subject of this note please see DNB Carnegie's website (www.dnb.no/disclaimer/MAR). Additional information for clients in Singapore. This note is distributed by the Singapore Branch of DNB Bank ASA. It is intended for general
circulation and does not take into account the specific investment objectives, financial situation or particular needs of any particular person. Please seek advice from a financial adviser regarding the suitability of any product referred to in this note, taking into account your specific
financial objectives, financial situation or particular needs before making a commitment to purchase any such product or security. You have received a copy of this note because you have been classified as an accredited investor, an expert investor, or as an institutional investor, as
these terms have been defined under Singapore's Financial Advisers Act (Cap. 110) ("FAA") and/or the Financial Advisers Regulations ("FAR"). The Singapore Branch of DNB Bank ASA is a financial adviser exempt from licensing under the FAA but is otherwise subject to the legal
requirements of the FAA and of the FAR. By virtue of your status as an accredited investor, institutional investor or as an expert investor, the Singapore Branch of DNB Bank ASA is, with respect to certain of its dealings with you or services rendered to you, exempt from having to
comply with certain regulatory requirements of the FAA and FAR, including without limitation, sections 34, 36 and 45 of the FAA. Section 34 of the FAA requires a financial adviser to disclose material information concerning designated investment products that are recommended by
the financial adviser to you as the client. Section 36 of the FAA requires a financial adviser to have a reasonable basis for making investment recommendations to you as the client. Section 45 of the FAA requires a financial adviser to include, within any circular or written
communications in which they make recommendations concerning securities, a statement of the nature of any interest which the financial adviser (and any person connected or associated with the financial adviser) might have in the securities.

Please contact the Singapore branch of DNB Bank ASA at +65 6260 0111 with respect to any matters arising from, or in connection with, this note. This note is intended for and is to be circulated only to people who are classified as an accredited investor, an expert investor, or an
institutional investor. If you are not an accredited investor, an expert investor or an institutional investor, please contact the Singapore Branch of DNB Bank ASA at +65 6260 0111.

DNB Bank ASA, its affiliates and subsidiaries, our associates, officers and/or employees may have interests in any products referred to in this note by acting in various roles including as distributor, holder of principal positions, adviser or lender. DNB Bank ASA, its affiliates,
subsidiaries, our associates, officers and/or employees may receive fees, brokerage or commissions for acting in those capacities. In addition, DNB Bank ASA, its affiliates and subsidiaries, our associates, officers and/or employees may buy or sell products as principal or agent and
may effect transactions that are not consistent with the information set out in this note. Additional information for clients in the United States

This note is being furnished solely to Major U.S. Institutional Investors within the meaning of Rule 15a-6 under the U.S. Securities Exchange Act of 1934 and to such other U.S. Institutional Investors as DNB Carnegie, Inc. may determine. Distribution to non-Major U.S. Institutional
Investors will be made only by DNB Carnegie, Inc., separately incorporated subsidiary of DNB Bank ASA which is a U.S. broker-dealer registered with the Securities and Exchange Commission (“SEC”) and member of the Financial Industry Regulatory Authority (“FINRA”) and the
Securities Investor Protection Corporation (“SIPC”). Securities offered and sold in the U.S. are provided through DNB Carnegie, Inc. (SEC #8-66024 / CRD#127605).

Any U.S. recipient of this note seeking to obtain additional information or to effect any transaction in any security discussed herein or any related instrument or investment should contact DNB Carnegie, Inc., 30 Hudson Yards, 81st Floor, New York, NY 10001, telephone number +1
212-551-9800.

DNB CARNEGIE 29 SEF 17


http://www.dnb.no/disclaimer/MAR
http://www.dnb.no/disclaimer/MAR

	Presentation
	Slide 1: Booming shipping markets
	Slide 2: An unprecedented period of disruptions to global shipping
	Slide 3: Disruptions have fuelled an unprecedented freight boom…
	Slide 4: …which in fact is exceeding any previous shipping cycle, perhaps surprisingly also in context of the wider economy
	Slide 5: USD1,000,000/day VLCC earnings actually a reality…     …and our chart is ruined for the future
	Slide 6: USD1,000,000/day VLCC earnings actually a reality…     …and our chart is ruined for the future
	Slide 7: Why bother thinking long-term in a crazy world?
	Slide 8: Why bother thinking long-term in a crazy world?
	Slide 9: Dividends being rewarded like there is no tomorrow!
	Slide 10: Surprising demand resilience with China as the amplifier
	Slide 11: Consumer sentiment in China weakened following the pandemic and property downturn 
	Slide 12: China’s industrial production continues to grow despite slowing domestic demand, supporting exports
	Slide 13: Chinese commodity imports remains strong despite soft demand, with excess products exported  
	Slide 14: As such, the vehicle exports has been booming with excess volumes finding a home elsewhere
	Slide 15: Growing China and Asia exports have widened the trade imbalance, lifting shipping demand growth above aggregate volume growth
	Slide 16: Thank you for your attention!
	Slide 17: Disclaimer


